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INVESTMENT

2053. Application; Construction

This article as amended is applicable to all applications for licenses filed after the
effective date of such amendments, to all transactions or severable portions thereof
occurring thereafter and to the keeping of all records pertaining to such transactions or
severable portions thereof. All such applications filed prior thereto and all transactions
or severable portions hereof occurring prior thereto and the keeping of records
pertaining thereto shall be governed by the provisions of this article which were in effect
prior to such date. Insofar as the provisions of this article are substantially the same as
the provisions of this article as it read prior to said effective date, they shall be
construed as restatements and continuations thereof and not as new provisions.

Note: Authority cited for Article 2 (2053-2104, inclusive), Section 1812,
Insurance Code. Reference: Sections 1800-1822, California Insurance Code.

History

1. Repealer of Article 2 (2055-2102, inclusive) filed 11-30-53, designated
effective 1-1-64; new Article 2 (2053-2104, inclusive) filed 11-30-53,
designated effective 12-1-53 as therein specified (Register 53, No. 22).

2. Repealer of 2053,2053.1 and 2053.2 filed 12-11-563 as an emergency;
designated effective 1-1-54; new 2053, 2053.1 and 2053.2 filed 12-11-53 as
an emergency; designated effective 1-1-54 (Register 53, No. 22).

3. Repealer of Article 2 (Sections 2053-2104) and new Atrticle 2 (Sections
2053-2104) filed 9-12-77; effective thirtieth day thereafter (Register 77,

No. 38).

2053.1. Past Violations; Power of Commissioner
Insofar as the provisions of this article are new provisions, their promulgation shall not

preclude the commissioner from taking such action as is permitted law for acts or
omissions which occurred prior to the effective date these amendments.

2054. Definitions; Application of Insurance Code

Insofar as they are applicable, the definitions contained in the General Provisions and
in Chapter 7, Part 2, Division 1 of the Insurance Code are applicable to this article.
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2054.1. “Bail License"; “Bail Licensee"; Terms Defined

As used in this article “bail license" includes all licenses specified in Section 1801 of the
Insurance Code and “bail licensee" the holders thereof whether on a permanent or
temporary basis and whether as individuals or as members of a partnership.

2054.2. “Bail Agent" or “Permittee" Includes Copartners

Whenever the term “bail agent” or “permittee” is used in this article, such term includes
the members of a partnership of bad [bail] agents or permittees if applicable.

2054.3. “Bail"; “Transaction of Bail"; Terms Defined

As used in this article “bail" or “transaction of bail" includes “undertakings of bail and
bail bond" as that term is defined in Insurance Code Section 1800.4, including the
activities in respect to execution or delivery of undertakings of bail of any person,
whether designated “general agent" or otherwise, who conducts, or supervises the
conduct of bail business pursuant to contract with a surety insurer.

2054.4. Payment of Commissions; Unlawful Rebates; Prohibited

No person may receive commission on bail or the transaction of bail as defined in
Section 2054.3 unless he holds a bail license as defined in Section 2054.1. No bail
licensee shall pay or allow in any manner, directly or indirectly, to any person who is not
also a bail licensee any commission or other valuable consideration on or in connection
with a bail transaction. This section shall not prohibit payments by a bail licensee to an
unlicensed person of charges such person for services of the kind specified in Section
2081(c) and (d).

2054.5. “Arrestee" Defined

As used in this article “arrestee” means any person actually detained or subject to
detention in custody whose release may lawfully be effected by bail.
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2054.6. Notices; Time for Filing

Whenever any provision of this article requires that notice be given to or that filing be
made with the commissioner a specified period of time before a matter may lawfully be
used or an event lawfully occur, such period of time may be reduced by the
commissioner at the request of the licensee if good cause is shown therefor.

2054.7. Notice of Noncompliance; Request and Hearing

Whenever pursuant to any provision of this article the commissioner gives notice to any
person that such person may not establish a particular relationship or perform a
particular act, such person shall upon written request therefor filed within 10 days of
said notice be granted within 60 days following the date of such notice on the issues of
noncompliance specified in such notice. Whenever pursuant to the provisions of this
article the commissioner gives notice to any person to discontinue within a specified
time a particular established relationship or the performance of a particular act, such
person shall upon written request therefor filed within 10 days of said notice be granted
a hearing on the issues of noncompliance specified in such notice which shall big held
at least 10 days prior to the date specified in the notice as the date such person shall
discontinue the relationship or the act.

LICENSE REGULATIONS

2055. Applications; Forms
All applications for original or renewal bail licenses shall be on forms furnished by the
commissioner. All applicants for such licenses and all bail licensees shall furnish such

supplementary information and supporting statements as the commissioner may
require.

2056. License Qualifications
An original bail license shall not be issued to any person unless he:

(@) Is a California resident and has been such for a period of two years
immediately preceding issuance of the license.
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2057.

(b)

Satisfies the commissioner that he is a person of good business

reputation and of good general reputation in:

(c)

(1) The community in which he intends to principally engage in the
transaction of bail, or

(2) The community or communities in which he formerly resided, if he
has not been a resident of the community in which he intends to
principally engage in the transaction of bail for a sufficient period of time
to establish such reputation.

Is 18 or more years of age.

Prohibited Associations

An original or renewal bail license shall not be issued to any person nor shall it be kept
in force if he is:

2058.

(@)

(b)
(c)
(d)

Regularly or frequently employed by or associated with:

(1) A court of law in respect to its exercise of its criminal jurisdiction,
if any,

(2) A public law enforcement agency possessing the power of arrest
and detention of persons suspected of violating the law in the specific
terms of the statutes establishing and governing the agency.

A private patrol operator.

An active member of the State Bar of California.

An associate of persons of bad general or bad business reputation, or

criminals, except to the extent that such association is required in the
transaction of bail with such persons.

(e)

In case the associations defined in (d) above are only with persons

related to the licensee or applicant by blood or marriage, on good cause shown
the commissioner may issue the license applied for or a restricted license, or
may revoke an existing license and issue in lieu thereof a restricted license.

License; Prior Prohibited Associations



Title 10 5
California Code of Regulations

An unrestricted original bail license shall not be issued to any person if within the two-
year period immediately prior to his application a license would not have been issued to
him for any of the reasons specified in Section 2057 (a); but a restricted bail license
may be issued to such person if he presents evidence satisfactory to the commissioner
that his bail business will be conducted in a county other than any county wherein he
was employed by or associated with a court of law or law enforcement agency; or that
such business will be conducted only in a part of the same county so remote from the
place of his prior employment that such employment will have no affect on his conduct
of his bail business.

2059. Solicitor, Other Licenses Prohibited

A person licensed as a bail solicitor may not at the same time be licensed
as:

(@) A bail agent.
(b) A bail permittee.

(c) A bail solicitor for more than one employer unless all such employers are
partners, in which event he shall be licensed as a solicitor for all partners.

TRANSACTION OF BAIL
THROUGH PARTNERSHIPS AND EMPLOYEES

2060. Natural Persons Only

Only natural persons may be issued a bail license.

2061. Transacting as Partners; Notices
Two or more bail agents or permittees desiring to transact bail as partners shall file with

the commissioner the written statement required by Section 2061.2 at least 10 days
prior to so transacting, except as provided by Section 2061.3.

2061.1. Partners; Individual Licensing; Rebating
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Each partner shall be licensed individually as a bail agent or permittee, or both, and
every partner shall be licensed in the same capacity or capacities as the other
members of the partnership so that all partners will be licensed in the same capacity or
capacities; except the commissioner may permit the inclusion of an unlicensed partner
if evidence is presented satisfactory to him that such unlicensed partner will have no
functions, duties or responsibilities involving the actual conduct, supervision or
transaction of the bail business.

2061.2. Copartners; Filing Individual Statements

A written statement subscribed by each partner shall be filed with the commissioner
setting forth:

(@) The nature of all businesses conducted or intended to be conducted by
the partnership.

(b) The location of the principal place of conduct of the bail business of the
partnership and of all other places for the conduct of such business.

(c) The proportion of ownership of each member of the partnership.

(d) An agreement to immediately notify the commissioner of any change in
the membership of the partnership or of the matters set forth in (a) to (c) hereof.

2061.3. Change in Partnership; Notices

Upon any change in the membership of the partnership whether through death,
dissolution, addition, deletion, or otherwise, or upon the revocation of the license of any
partner, the survivors or successors to the bail business, if they are to act a partnership,
shall file a new statement pursuant to Section 2061.2 and shall be subject to the
requirements of Section 2061.1. If the change in membership arises through the death
or revocation of the license of three or more persons whose partnership agreement
provides for continuation of the partnership by the survivors, such survivors may
continue to transact bail as a partnership until the expiration of such reasonable period
of time as may be specified in any notice which may be sent by the commissioner
pursuant to Section 2054.7.

2061.4. Copartnership Suspension; Prohibitions
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If the license of any partner is suspended such partner may not engage in the
transaction of bail nor may he receive any commission on, or profit derived from, such
transactions entered into by other persons during the period of suspension.

2061.5. Copartnership; Disciplinary Action for Act of One Partner

The licenses of each member of a partnership are subject to suspension or revocation
for the failure of the partnership or of any member of the partnership to comply with all
laws and rules governing or regulating the conduct of the bail business or acts
incidental thereto if such failure occurred with his express or implied knowledge,
consent, ratification or collusion.

2062. Licensed Employees; Notice of Employment

A bail agent or permittee or a partnership of bail agents or permittees desiring to
employ another person licensed as a bail agent or permittee for the purpose of
assisting him in his bail business shall file with the commissioner a written statement as
required by Section 2062.2 at least 10 days prior to such employment. If prior to the
expiration of such 10-day period the commissioner gives notice to the prospective
employer specifying wherein such employment would be contrary to any provision of
this article or any law relating to bail, such person shall not be employed. If after such
10-day period and after the establishment of the employer-employee relationship the
commissioner gives notice to such wherein the continued employer-employee
relationship would be contrary to any provision of this article or any law relating to bail,
they shall discontinue such relationship within such reasonable time as the
commissioner may prescribe.

2062.1. Employee; Licensed in Same Capacity as Employer

Each such employee (employed pursuant to Section 2062) shall be licensed in the
same capacity or capacities as the employing bail licensee or bail licensees.

2062.2. Employment; Written Notices

A written statement subscribed by the employer and each such employee (employed
pursuant to Section 2062) shall be filed with the commissioner setting forth:

(@) The fact of employment.
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(b) The location of the place of business from which the employee will
normally transact bail.

(c) The basis of compensation of the employee and if such compensation is
to be more than $1,000 per month the amount thereof.

(d) An agreement to immediately notify the commissioner in writing of any
change in the matters set forth in (a) to (c) hereof.

2063. Licensed and Unlicensed Employees; Effect

Sections 2063.1 to 2063.2, inclusive, apply to each employee of a bail agent or
permittee whether or not such employee is licensed as a bail agent, permittee or
solicitor if such employee performs any duties connected with the transaction of bail by
his employer.

2063.1. Employer Supervision; Disciplinary Action

An employing bail agent or permittee shall exercise a reasonable degree of supervision
over his employees and make a reasonable effort to keep informed of their acts as his
employees. Failure of the employer to exercise such supervision resulting in the
violation of law or these regulations by the employee may result in disciplinary action
against the employer.

2063.2. Branch Offices

A bail licensee (i.e., the owner, a partner or a licensed employee) shall be in charge, as
his usual and customary place of business, of each branch office.

2063.3. Solicitor; Transactions and Conduct

A bail solicitor shall not conduct a bail business or transact bail under any name or at
any address other than that of his employer, nor shall he use any forms or documents
in connection with a bail transaction other than those of his employer.
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CONDUCT OF BAIL LICENSEES

2064. Bail Licensees; Capacity and Conduct

Every bail licensee shall conduct his business in such a manner that the public and
those dealing with him shall be aware of the capacity in which he is acting, and if he
transacts bail both as an employee and as an individual or in any other dual capacity,
each such transaction shall be so conducted that the public and those dealing with him
shall not be confused as to the capacity in which he acts.

2065. Business in Specified Capacities Only and Notices
Every bail agent or permittee shall conduct his bail business:

(a) As an individual;

(b) As a member of a partnership as provided in Section 2061;

(c) As an employee of another bail agent or permittee as provided in
Section 2062;

(d) As the temporary associate of another bail agent or permittee in the joint
transaction of bail if such temporary association is limited to a single transaction
or to a series of related transactions;

(e) As the temporary conductor of the bail business of another bail a period
of his temporary absence; or

(f) In any other lawful manner provided written notice is filed with the
commissioner by the bail licensee at least 10 days prior to his so conducting his
bail business setting forth full details of the manner in which the business will be
conducted and the names of all persons, if any, to associated with him. If prior
to the expiration of such 10-day period the commissioner gives notice to such
bail licensee specifying wherein the intended conduct of the business would be
contrary to any provision of this article or any law relating to bail, such bail
licensee shall not so conduct his business. If after such 10-day period the
commissioner gives notice to such bail licensee specifying wherein the
continued conduct of his bail business would be contrary to any provision of this
article or any law relating to bail, he shall discontinue to so conduct his business
within such reasonable time as the commissioner may prescribe.
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2066. Business in Own Name

Except as provided in Section 1724.5 of the Insurance Code and the commissioner's
regulations promulgated thereunder (Sections 2050 and following of Title 10 of the
California Administrative Code) and Sections 2066.2, 2066.3, 2066.4 hereof, every bail
licensee shall do business in his own name.

2066.1. Using Employer's Name

Every bail agent and permittee employed by another bail agent or permittee pursuant to
Section 2062 and acting as such and every bail solicitor shall do business only in the
natural name or fictitious name, if any, of his employer.

2066.2. Using Predecessor's Name

The permission under Section 1724.5 of the Insurance Code to use a predecessor's
name in case a bail agent or permittee purchases or succeeds to the bail business of
another bail agent or permittee is applicable only where the business so purchased or
succeeded to was a bona fide business which the predecessor or predecessors had
actively conducted as a bail business for at least 5 consecutive years.

2066.3. Fictitious Names; Filing, Similar Names
Prior to its use, a fictitious name or style must be:
(@) Filed with and approved by the commissioner in writing

(b) Filed with the county clerk of all counties in which user thereof maintains
an office for the transaction of bail or in which he contemplates the active
solicitation of bail under such fictitious name or style.

(c) Worded in compliance with the requirements of Section 1724.5 of the
Insurance Code and the regulations of the commissioner promulgated under
authority thereof (Sections 2050 and following of Title 10 of the California
Administrative Code).
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2066.4. Disapproval of Fictitious Name

If the commissioner gives notice to a bail agent or permittee specifying wherein the
continued use of a fictitious name would be in violation of any of the provisions of the
Insurance Code or this Article, such bail agent or permittee shall discontinue the use of
such fictitious name subject to such extension of time as the commissioner may
prescribe pursuant to the provisions of Section 1724.5 of the Insurance Code.

2066.5. Advertising of Fictitious Names

All advertising or telephone listings in the yellow pages of telephone directories shall
contain the true name of the licensee(s) who owns it with equal prominence with that of
the fictitious name, so that there will be no indication that another separate business
exists when in fact, the ownership is the same.

2067. Misrepresenting Capacity, Authority

No bail licensee shall directly or indirectly represent that he is a fidelity or surety insurer
or that he has the authority or powers of a bail permittee, bail agent or bail solicitor
unless he is licensed as such nor shall he misrepresent his authority or power to act on
behalf of a surety insurer; nor shall he advertise his bail business in the yellow pages of
the telephone directory under “Surety" or “Fidelity."

2068. Transactions by Unlicensed Persons; Prohibitions

No bail licensee shall directly or indirectly permit any person on his behalf to solicit or
negotiate undertakings of bail or bail bonds or to effect undertakings of bail or to issue
or deliver bail bonds unless such person is properly licensed by the commissioner to
perform such acts, even though such person acts in a purely mechanical or ministerial
manner or renders his services gratuitously. This section shall not prevent a bail agent
or permittee from suing [using] the mail, or any messenger or delivery generally, to file
executed undertakings of bail or deliver bail bonds, nor shall it prevent such filing or
such delivery by the attorney or other agent of the arrestee. No person in the
employment of the licensee shall act as an agent of the arrestee in the performance of
any of the acts specified herein.

2069. Confidential Communications; Information
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No bail licensee shall disclose or reveal any information coming into his possession or
to his knowledge concerning an impending arrest or detention of a person by a law
enforcing agency, except in accordance with the lawful inquiry of a law enforcement or
judicial officer, unless such information is a matter of public record or knowledge.

2070. Agreements for Bail Before Arrest; Prohibited

No bail licensee shall enter into an agreement or arrangement with any person, which
agreement or arrangement has for its purpose the guaranteeing or assuring such
person or any other person in advance of the commission of any offense that bail will
be furnished to such person or any other person when and if such person or any other
person is arrested, nor shall any bail licensee perform any act which will encourage any
person to violate the law.

2071. Suggesting or Recommending Attorney; Prohibited

No bail licensee shall in any manner, directly or indirectly, suggest the name of or
recommend any attorney to any arrestee or person purporting to act for or represent an
arrestee.

2072. Acting for Attorney; Prohibited

No bail licensee shall receive, accept or collect for, or transmit to, any attorney any
money or other item of value for attorney's fee, costs or any other purpose on behalf of
an arrestee or any other person with whom bail is negotiated. Any bail licensee who is
lawfully holding any money or other item of value as collateral may, however, upon the
release of such collateral, honor an assignment thereof to an attorney if the licensee
took no part in the negotiation of such assignment. No bail licensee shall furnish forms
for or otherwise aid in such assignment.

2073. Preparation of Writ of Habeas Corpus; Prohibited

No bail licensee or his employees shall prepare, make, or assist in any manner in the
preparing, making or filing of a petition for a writ of habeas corpus for or on behalf of an
arrestee. Such licensee or his employees may, however, without charge and in
accordance with the specific directions of the attorney of the arrestee, perform such
mechanical ministerial acts as will assist such attorney in preparing or making such
petition.
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2074. Unlawful Solicitations; Place

Except as provided in Sections 2074 and 2079.5, no bail licensee shall solicit any
person for bail in any prison, jail, or other place of detention of persons, court or public
institution connected with the administration of justice; or in the halls or corridors
adjacent thereto; provided that a bail licensee may in such halls, corridors or in other
rooms or areas where not prohibited by local rule or ordinance transact bail with
persons specified in Section 2079 who have prior to transaction, requested his
services.

2075. Regulations of Public Authority; Compliance

Every bail licensee shall fully comply with every rule, regulation or ordinance issued by
a proper public authority governing the conduct of persons in or about any prison, jail or
other place of detention of persons, court or public institution connected with the
administration of justice. This section shall not be construed to authorize any act
constituting a violation of any other section of this article which is done pursuant to any
rule, regulation or ordinance that is merely permissive in its nature.

2076. Informing or Notifying of Arrests; Prohibitions

No bail licensee shall, for any purpose, directly or indirectly, enter into an arrangement
of any kind or have any understanding with a law enforcement officer, newspaper
employee, messenger service or any of its employees, a trusty in a jail, any other
person incarcerated in a jail, or with any other persons, to inform or notify any licensee
(except in direct answer to a question relating to the public records concerning a
specific person named by the licensees in the request for information), directly or
indirectly, of:

(a) The existence of a criminal complaint;
(b) The fact of an arrest; or
(c) The fact that an arrest of any person is impending or contemplated.

(d) Any information pertaining to the matters set forth in (a) to (c) hereof or
the persons involved therein.
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2077. Fictitious Communications

No bail licensee shall, directly or indirectly, transmit or cause to be transmitted to
himself or to any other person a communication authorizing said licensee or any other
person to solicit or negotiate bail which is a fictitious communication or which is from a
person other than a person from whom he may lawfully solicit bail pursuant to Section
2079 or with whom he may lawfully negotiate bail pursuant to Section 2080. No such
communication shall, at any time or in any manner, be used directly or indirectly as an
aid in securing information concerning a person confined in a jail, prison or other place
of detention or for the purpose of visiting an arrestee therein, or for any other purpose.

2077.1. Identification Card

Every bail licensee shall keep in his possession an identification card issued to him by
the commissioner and shall, upon request, show it to any person with whom he
transacts bail. He shall not permit any person other than himself to use his identification
card for any purpose. The identification card shall be returned to the commissioner
immediately upon the termination of all of the holder's bail licenses.

2078. Gifts Prohibited

No bail licensee shall give, directly or indirectly, any gift of any kind to any public official
or employee of any governmental agency who has duties, functions or responsibilities
in respect to the administration of justice or a place wherein detention of persons
charged with crime may occur, or to a prisoner any jail or place of detention. Items of
nominal value which are distributed generally for the purpose of advertising shall not be
considered gifts for the purpose of this article, except if given to prisoners or persons
directly in charge of prisoners in their place of detention; nor shall this article prevent
the customary giving of gifts to relatives by blood or marriage. But nothing in this
Section shall be construed to justify any rebate or bribe.

2079. Soliciting of Bail; Persons.
No bail licensee shall solicit bail except in accordance with Section 2079.5 and from:
(@) An arrestee;

(b) The arrestee's attorney;
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(c) An adult member of the arrestee's immediate family; or

(d) Such other person as the arrestee shall specifically designate in writing.
Such designation shall be signed by the arrestee before the solicitation, unless
prohibited by the rules, regulations or ordinances governing the place of
imprisonment. If so prohibited, it may be signed after release of the arrested to
ratify a previous oral designation made by him.

2079.1. Solicitation of Arrestee; Hours

Any solicitation of an arrestee himself pursuant to Section 2079 (a) shall be only after a
bona fide request for bail services has been received from the arrestee or from a
person specified in Section 2079 (b) or (c). Any solicitation of a person specified in
Section 2079 (c) or (d) shall be only between the hours of 7 o'clock a.m., and 11 o'clock
p.m., unless the bail licensee is directly and specifically authorized in writing by the
arrestee or the arrestee's attorney to make such solicitation at some other specific time.

2080. Negotiation of Bail; Persons
No bail licensee shall negotiate concerning bail, except with:
(@) A person specified in Section 2079;

(b) Any other person who without previous solicitation on the part of the bail
licensee has requested his services.

2081. Collection and Charges Permitted

No bail licensee shall, in any bail transaction or in connection therewith, directly or
indirectly, charge or collect money or other valuable consideration from any person
except for the following purposes:

(@) To pay the premium at the rates established by the insurer and set forth
on the undertaking of bail or to pay the charges for the bail bond filed in
connection with such transaction at the rates filed in accordance with Section
2094.

(b) To provide collateral.
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(c) To reimburse himself for actual, necessary and reasonable expenses
incurred in connection with the individual bail transaction, including but not
limited to:

(1) Guard fees after the first 12 hours following release of an
arrestee on bail;

(2) Notary fees, recording fees, necessary long distance telephone
expenses (i.e., telephone calls billed by the telephone company as “long
distance," but not those for which “message unit" charges only are
made); telegram charges, travel expenses and verification of collateral
outside of the county where the bail was arranged; a reasonable posting
fee charged by a licensee operating in a county other than that where
the bail was arranged; providing that no charge shall be made for travel
from the licensee's office to post bail in an area where the licensee
advertises in the yellow pages of the telephone directory unless the
advertisement specifically so states. Such travel charges, when
permitted, shall not exceed the amount allowed to be taken as a travel
expense for income tax purposes under the federal Internal Revenue
Code and Regulations thereunder, or the amount allowed by the State of
California to be claimed for mileage by its employees, whichever the
licensee chooses.

(d) To reimburse himself for actual reasonable and necessary expenses
incurred and caused by a breach by the arrestee of any of the terms of the
written agreement under which and pursuant to which the undertaking of bail or
the bail bond was written. Such reimbursement may not exceed the penal
amount of such undertaking or bond and may include a reasonable charge for
the services of the licensee, his employees, partners or other persons
associated with him in the particular transaction of bail.

(e) If a forfeiture of bail occurs and is not set aside, the expenses under (c)
and (d) of this Section which are incurred within 180 days of such forfeiture may
be charged in addition to the amount of such forfeiture.

2082. Prohibited Service Charges

Except to the extent permitted by Section 2081 (c), (d) , and (e), no bail licensee shall
make any charge for his services in a bail transaction in addition to the premium on an
undertaking of bail or the charge for a bail bond at the rates filed in accordance with
Section 2094.
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2083. Written Statements of Bail Transactions; Contents; Delivery
Every bail licensee shall, at the time of obtaining the release of an arrestee on bail or
immediately thereafter, deliver to such arrestee or, if the negotiations concerning the
bail were not with the arrestee, to the principal person with whom such negotiations
were had, a numbered document containing the following information:

(@) If an undertaking of bail, the name of the surety insurer.

(b) The name and address of the bail licensee.

(c) The name of the arrestee.

(d) The date of release of the arrestee.

(e) The date, time and place of the arrestee's required appearance.

(f) The amount of bail.

(9) The offenses with which the arrestee is charged.

(h) The premium if an undertaking of bail, or the charge if a bail bond.

)] An itemization of all actual expenses described in Section 2081 (c) and
(d), supported by vouchers and receipts, or true copies thereof.

() The total amount of all charges.

(k) The amount received on account.

(1 The unpaid balance, if any.

(m) A description of and receipt for any collateral received and a statement

of any conditions relating thereto including a copy of any written agreement
executed in connection therewith.

2083.1. Same; Additional Statements

If, after the release of an arrestee, additional expenses are incurred or charges made,
the bail licensee shall immediately deliver to the person specified in Section 2083 an
additional numbered document containing the information, required by Section 2083

(h), (i), (), (k) and (1).
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2084. Guarantor Agreements; Delivery; Notices

All guarantor agreements shall be in writing, or reduced to writing as soon as possible
after consummation. If any person acts as a guarantor, a copy of the guarantor's
agreement shall be delivered to him promptly upon his execution thereof. No bail
licensee shall enforce any such agreement without disclosing to the guarantor all
collateral held by such licensee indemnifying the bond to which the agreement relates,
and the identity of all other guarantors thereof, if any.

2086. Undertakings of Bail; Delivery; Compliance

No bail licensee shall deliver an undertaking of bail which does not comply with all of
the provisions of Section 381 of the Insurance Code.

2087. Waiver of Rights of Guarantor, Prohibited

No bail licensee shall require the waiver by a depositor of collateral or by a guarantor of
any right he might have or thereafter acquire in connection with any bail transaction. No
bail licensee shall require or accept in connection with any bail transaction any waiver
of defense, confession of judgment, or other agreement impairing the right of the
person with whom the bail is negotiated or any depositor of collateral or guarantor to a
determination of his rights in a civil court.

2088. Collateral; Fiduciary Relation

Any bail licensee who receives collateral in connection with a bail transaction shall
receive such collateral in a fiduciary capacity, and prior to any forfeiture of bail shall
keep it separate and apart from any other funds or assets of such licensee.

2088.1. Collateral; Custody Thereof

If pursuant to his agreement or contract of agency employment or partnership any bail
licensee is or may be required, or in fact does, transfer collateral to another bail
licensee, general agent, or surety insurer, such recipient of said collateral shall hold it in
the same fiduciary capacity as the bail licensee, return it, and otherwise handle it in
conformity with Sections 2088 through 2089, both inclusive, hereof. Such collateral
shall only be transferred to another bail licensee or to a surety insurer holding a
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certificate of authority in California and said collateral shall not be removed from this
state.

2088.2. Return of Collateral

Any collateral received shall be returned to the person who deposited it with the bail
licensee or to any assignee of such person, other than the bail licensee or his
representative, as soon as he is advised that the obligation, the satisfaction of which
was secured by the collateral, is discharged. It is the duty of the bail licensee or surety
insurer to determine promptly whether such obligation has been discharged upon
request for return of the collateral by the person depositing it or by his assignee. If the
collateral was deposited to secure the obligation of a bond, it shall be returned
immediately upon the entry of any order by an authorized official by virtue of which
liability under the bond is terminated. If any licensee or surety insurer which has
custody of the collateral fails to take promptly any action necessary to secure the
termination of such liability, he shall return such collateral immediately upon the accrual
of any right to secure an order of termination of liability. If such collateral was deposited
as security for unpaid premium or charges and if such premium or charges remained
unpaid at the time of exoneration and after demand therefor has thereafter been made
by the licensee or surety insurer which has custody of the collateral, the collateral other
than cash may be levied upon in the manner provided by law and the proceeds of such
collateral may be applied to the amount of such unpaid premium or charges.

2088.3. Real Property as Collateral

If a bail licensee receives as collateral in a bail transaction, whether in his own or on
another's behalf, any document which conveys title to real property, such document
shall state on its face that it is executed as part of a security transaction. If such
document is recorded, a reconveyance of such property executed in such a manner
that it may be recorded shall be delivered by the responsible bail licensee or surety
insurer to the person executing the original conveyance or to his heirs, legal
representative or successor in interest immediately upon such responsible party
learning of the satisfaction of the obligation secured; and it is the duty of such
responsible party to determine promptly whether such obligation has been discharged
upon request for return of the collateral by the person entitled thereto.

2089. Return of Excess Collateral on Forfeiture

If collateral received is in excess of the bail forfeited, such excess shall be returned to
the depositor immediately upon the application of the collateral to the forfeiture;
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subject, however, to any claim for unpaid premium or charges as provided in Section
2081.

2090. Surrender of Arrestee to Custody; Return of Premiums

No bail licensee shall surrender an arrestee to custody prior to the time specified in the
undertaking of bail or the bail bond for the appearance of the arrestee, or prior to any
other occasion when the presence of the arrestee in court is lawfully required, without
returning all premium paid for such undertaking or bond; except that when as the result
of judicial action, information concealed or misrepresented by the arrestee or other
reasonable cause, any one of which was material to the hazard assumed, and the
licensee can show that the hazard was substantially increased, then the bail licensee
may retain incurred out of pocket expenses permitted to be charged by Section 2081
(c) and (d). The surrender of an arrestee who is again in custody for an offense for
which a penalty greater than that for the original offense may not be imposed, or his
surrender at the request of the guarantor shall never, in and of themselves, be
considered to be reasonable cause for surrender, and in case of any surrender under
such circumstances, and no actual and substantial increase in hazard can be shown by
the licensee, all premiums received and incurred expenses shall be returned.
Compliance with an Order of the Court made pursuant to Section 1300(b) of the Penal
Code shall be in compliance with this Section; and a licensee at the time of any
surrender of an arrestee prior to the time specified in the undertaking of bail shall
inform such arrestee of his rights under said Section 1300(b) to petition the Court for a
ruling as to return of premium.

2091. Forfeitures; Misrepresentations

No bail licensee shall make any misleading or untrue representation to a court or to a
public official for the purpose of avoiding or preventing a forfeiture of bail or of having
set aside a forfeiture which has occurred, or for the release of an arrestee on his own
recognizance after bail has once been placed by the licensee. A copy of all written
representations made by or on behalf of a bail licensee for such purpose shall be kept
as provided in Section 2098, unless such representations are filed by an official as a
public record.

2092. Interrogations; Licensee Must Answer

Every bail licensee must truthfully answer any question asked him by the commissioner
or his representative about his bail transactions or matters relating to the conduct of his
bail business, subject only to his lawful constitutional rights against self-incrimination.
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FILINGS AND RECORDS

2094. Filing Schedule of Charges

Every bail permittee shall file with the commissioner a schedule of charges to be made
for bail. He shall also file with the commissioner any change in such charges at least
five days prior to the effective date thereof. Such charges and changes so filed are
public records.

2094.1. Rates Chargeable

No bail permittee shall issue or deliver a bail bond except at the rates most recently
filed with the commissioner in accordance with Section 2094.

2094.2. Filing of Charges; Differences in Rates

If a person is licensed as both a bail agent and a bail permittee or licensed in either
capacity but conducting his bail business under an agreement with a person licensed in
the other capacity, any filing made pursuant to Section 2094 shall state all differences
between the premiums charged for undertakings of bail and the charges made for bail
bonds and the reasons therefor. If there is any such difference and if for his own
convenience a bail licensee shall substitute or cause to be substituted one type of
obligation for the other, he shall do so without additional premium or charge. Such
substitution without additional premium or charge may not be used as a device or
means of avoiding compliance with Section 2094 or with Chapter 9, Part 2, Division 1 of
the Insurance Code.

2095. Filings; Necessary Notices
Every bail licensee shall promptly file with the commissioner the following:

(@) If conducting business as a partnership pursuant to Section 2061, the
written statement required by Section 2061.2 and any modification thereof.
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(b) If the relationship of a bail agent or permittee employed by another bail
agent or permittee or a partnership of bail agents or permittees exists as set
forth in Section 2062:

(1) The written statement to the commissioner required by Section
2062.2;

(2) The written notice of any change as required by Section 2062.2
(d).

(c) The written notice required by Section 2065 (f) if applicable to such
licensee.

(d) The written notice required by Section 2066.4 (a) of any fictitious name
or style used pursuant to Section 2066.4.

(e) A written notice of any changes made in any of the licensee's business
addresses.

(f) A complete list of all persons employed by the licensee who aid him in
any way in the conduct of his bail business setting forth for each employee the
full name, duties and basis of compensation, and if such compensation is to be
over $1,000 per month the amount thereof.

(9) A notice containing the same information as that required by (f) above
for each new employee.

(h) A notice of termination of the employment of any employee and, if the
reason therefor was any act or conduct by the employee which would in the
opinion of the employer indicate an unfitness to transact bail, a full statement of
such reason.

)] A notice within 10 days after service upon him of the filing of:
(1) Any criminal suit;

(2) Any action at law against him or of any judgment against him
which arises out of his transaction of the bail business or the transaction
of bail.

() A written notice within five days after making any arrangement of any
kind to obtain money, securities or other assets to use directly or indirectly in the
bail business, giving the name of the person with whom such arrangements
have been made, the amount of money or value of other assets involved, the
date of the transaction and the details of the arrangement.
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(k) A copy, or a reference to copies already filed and which he will use, of all
forms or documents which the licensee intends to use regularly or frequently in
connection with his bail transactions, including:

(1) The document to be delivered to the arrestee or other person
containing the information required by Section 2083;

(2) The form of any receipt for or agreement relating to collateral
used pursuant to Section 2083 (m);

(3) The document to be delivered to the arrestee or other person
containing the information required by Section 2083.5;

4) The form of guarantor's agreement referred to in Section 2084;

(5) The form of original communication referred to in Section 2097
(6) The form or original application referred to in Section 2097 (b);

(7) Any other form or document.

2096. Improper Forms; Notice

If the commissioner finds that any form or document, the filing of which is required by
Section 2095 (k), is misleading or contrary to any provision of this article or any law
relating to bail, he shall notify the bail licensee specifying wherein such form or
document is misleading or contrary to any provision of this article or any law relating to
bail. Thereafter such bail licensee may not use such form or document. If such
notification is not given to such licensee within 30 days after the filing of such form or
document, the commissioner shall prescribe a reasonable time after which such form or
document may not be used.

2097. Documents; Retention of Originals or Duplicates by Licensee

Every bail licensee shall retain in his records the original or duplicate original of the
following:

(@) Any written request received by him from an arrestee or person acting on
his behalf which resulted in the posting of bail by such licensee.
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(b) The application for bail signed by the arrestee or person negotiating bail
on his behalf.

2098. Documents; Retention of Copies by Licensee

If a bail licensee has arranged for the posting of bail, he shall in each case retain in his
records a copy of the following documents:

(@) The document or documents furnishing the arrestee or person
negotiating bail on his behalf with the information required by Section 2083.

(b) The collateral receipt or any form of agreement relating thereto
described in Section 2083 (m).

(c) The document listing additional charges required by Section 2083.5.

(d) Any written representation made to a court or a public official with
respect to the matters dealt with in Section 2091.

(e) An guarantor's agreement.

(f) All documents signed by the arrestee or any person with whom bail is
negotiated, the originals of which are not retained by the licensee.

(9) All documents delivered to the arrestee or any person with whom bail is
negotiated.

2099. Documents; Tender to Arrestee or Representative

Every bail licensee shall tender a copy of any document which is executed by any
person with whom bail is negotiated to such person at the time of the execution thereof.

2100. Necessary Record; Open to Inspection

Every bail agent or permittee shall keep complete records of all business done under
authority of his license or under the authority of the license of any bail solicitor, bail
agent or bail permittee employed by him. All records kept by such agent or permittee,
including all documents and copies thereof shall be open to inspection or examination
by the commissioner or his representatives at all reasonable times, at the principal
place of business of the licensee as designated in his license. Such records shall
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include at least the following information as to each bail transaction shown either in one
of the forms required by the provisions of these rules or in a separate book, ledger, or
card record:

(@) The full name and address of the arrestee.

(b) The date of arrest, the offense with which the arrestee was charged, the
penal amount of the bail, the premium for the undertaking of bail or the amount
charged for the bail bond, the date the bail was filed or delivered, and the court
or public official before whom the arrestee must appear.

(c) The full name and address of the person furnishing information leading
to the solicitation or negotiation of the bail, the date and time such information
was received, the manner in which it was received, the connection or
relationship to the arrestee of the person other than the arrestee furnishing such
information, and the name of the person receiving such information.

(d) If the bail was negotiated with any person other than the arrestee, the
full name, address and connection or relationship to the arrestee of such
person, and the name of the person who carried out the negotiations on behalf
of the licensee.

(e) If the bail was negotiated directly with the arrestee, a full statement of
the manner in which the arrestee communicated with the licensee and the name
of the person receiving such communication.

(f) The full name and address of each and every person directly or indirectly
paying, promising to pay, or guaranteeing the payment of, the whole or any part
of the premium, guard fees, charges for extraordinary services, or collateral
made or deposited in connection with a bail transaction.

(9) The name of any bail licensee from whom the business was accepted or
to whom commission was promised or paid in connection therewith, and the
amount of commission promised or paid.

(h) The name of any person who received or was promised any portion of a
premium, guard fee, charge or commission or was compensated in any manner
directly or indirectly on account of any bail transaction. (i) If any valuable
consideration other than money was received in connection with a bail
transaction, a full statement in explanation of such consideration and the
circumstances attendant thereto.

g) Where a writ bond was issued, the name of the attorney appearing
thereon.
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(k) A separate book record which shall show the date of receipt of any
collateral as a guarantee in a bail transaction, the name of the person from
whom it was received, the name of the person receiving it, a complete
description of the collateral, the amount of bail guaranteed, the amount of
premium guaranteed and the disposition of the collateral. If the collateral was
returned, the date of its return and the name of the person to whom it was
returned.

2101. Copartnership Records; Filings

During the period when two or more bail licensees are conducting their business as a
partnership pursuant to Section 2061, such licensees may combine their books and
records and make a joint filing with the commissioner of all forms used by them as a
partnership, provided, however, that such books and records shall identify the member
of the partnership who actually transacted each individual bail transaction or portion
thereof.

2101.1. Records; Licensed Employees

Every employing bail agent or permittee shall keep at his office all books and records
concerning the bail transactions of himself and his employees while acting as such, and
such employees may use all forms filed, directly or by reference, with the commissioner
by such employer; provided, however, that such books and records shall identify the
particular person who actually transacted each individual bail transaction or portion
thereof. But the employed bail agent or permittee is responsible for the maintenance of
such records, and the proper use of such forms for the transactions in which he
participates.

2101.2. Records; Temporary Associations

If two or more bail agents or permittees are temporarily associated for the purposes of
a single or series of bail transactions, each shall be responsible for keeping sufficient
records to identify the transactions and to meet the requirements of this article with
respect to the portion of the transaction conducted by him.

2101.3. Records; Temporarily Conducting Business
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During the time a bail agent or permittee is temporarily conducting the business of
another bail agent or permittee as provided in Section 2065 (e), such bail agent or
permittee shall be responsible for the proper entries in and the retention of the books
and records of such other bail agent or permittee but he may use the forms and
documents usually used by the permanent owner of the bail business. Following such
temporary conduct of his business the permanent owner of such business is
responsible for the retention of such books and records.

2102. Use of Filed Documents and Forms

Except as provided in Sections 2101.1 to 2101.3, inclusive, every bail agent and
permittee shall use the forms and documents filed, directly or by reference, by him with
the commissioner as an individual and shall be individually responsible for the proper
entries in and the retention of all books and records.

2103. Information; Not Required; Severability

Any bail licensee secure from any person with whom he engaged in a bail transaction
information in addition to that required by these rules or his signature to documents
other than those required by these rules. If such information is secured as a part of the
same document which contains any of the information required by these rules, it shall
be clearly severable and the licensee, in using such document, may, at his discretion,
omit the use of the portion of it which is not required by these rules.

2104. Destruction of Records

Five years after the final completion of all parts of a bail transaction, a bail licensee may
destroy his records pertaining to such transactions.
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